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TOMBILL MINES LIMITED 


NOTICE OF ANNUAL AND GENERAL MEETING OF SHAREHOLDERS 
TO THE SHAREHOLDERS: 


NOTICE is hereby given that the Annual and General Meeting of 
Shareholders (the "Meeting") of TOMBILL MINES LIMITED will be held at the offices of 
Hudson Bay Mining and Smelting Co., Limited, 28th Floor, Toronto-Dominion Centre, 
Toronto, Ontario, on Wednesday, June 23, 1982, at the hour of 2:30 p.m., Toronto time, 
for the following purposes: 


I. To receive the Financial Statements for the year ended 
December 31, 1981, and the Auditors' Report on the Financial 
Statements and the Report of the President. 


2. To consider and, if thought fit, sanction Special By-law No. 1, 
enacted by the Board of Directors, decreasing the number of 
Directors from 9 to 8, and establishing the quorum. 


3. To elect a Board of Directors to serve for the ensuing year. 


4, To appoint Auditors for the ensuing year and to authorize the 
Directors to fix their remuneration. 


5. To transact such other business as may properly be brought 
before the Meeting, or any adjournment thereof. 


By order of the Board of Directors. 


S. Kozel 
Secretary 


May 19, 1982 


NOTES IF YOU ARE UNABLE TO ATTEND THE MEETING AND WOULD LIKE 
YOUR SHARES REPRESENTED, PLEASE COMPLETE AND SIGN THE 
ENCLOSED FORM OF PROXY AND MAIL IT IN THE ENCLOSED 


ENVELOPE. 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Tomb1259_1981 


TOMBILL MINES LIMITED 
28th Floor, Toronto-Dominion Centre 
Toronto, Ontario, Canada 
M5K 1B8& 


INFORMATION CIRCULAR 
(May 13, 1982) 


GENERAL INFORMATION 


The management of Tombill Mines Limited (the "Corporation" is soliciting 
proxies for the Annual and General Meeting of Shareholders (the "Meeting") mentioned 
in the attached notice, and this Information Circular is furnished in connection with 
such solicitation of proxies. If the enclosed form of proxy is duly executed and 
returned, all shares in respect of which the persons named therein are appointed to act 
will be voted or withheld from voting, in accordance with the shareholder's 
specification, on any ballot that may be called for at the Meeting. Should no such 
specification be made, then the shares will be voted as stated herein and in the enclosed 
form of proxy. 


The persons named in the enclosed form of proxy are Directors of the 
Corporation. A SHAREHOLDER HAS THE RIGHT TO APPOINT A PERSON (WHO 
NEED NOT BE A SHAREHOLDER) TO REPRESENT HIM AT THE MEETING OTHER 
THAN THOSE NAMED IN THE ENCLOSED FORM OF PROXY. SUCH RIGHT MAY BE 
EXERCISED BY INSERTING SUCH OTHER PERSON'S NAME IN THE BLANK SPACE 
ON THE FACE OF THE ENCLOSED FORM OF PROXY OR BY COMPLETING 
ANOTHER APPROPRIATE FORM OF PROXY. 


Any shareholder executing a proxy may revoke the proxy by instrument in 
writing executed by the shareholder or by his attorney authorized in writing or, if the 
shareholder is a corporation, under its corporate seal or by an officer or attorney 
thereof duly authorized, and deposited at the head office of the Corporation at the 
above address at any time up to and including the last business day preceding the day of 
the Meeting, or any adjournment thereof, or with the chairman of the Meeting on the 
day of the Meeting or any adjournment thereof. 


The cost of sending notice of the Meeting and soliciting proxies for the 
Meeting will be paid by the Corporation. The solicitation of proxies will be by mail, 
possibly supplemented by telephone or other personal contact by regular employees of 
the Corporation. 


The enclosed form of proxy will confer discretionary authority upon the 
persons named therein with respect to any variations from the matters set forth in the 
attached notice and with respect to any other matters that may properly come before 
the Meeting. 


The only business that management knows will be presented for action at the 
Meeting is the business described in the attached notice. If other matters properly 
come before the Meeting, it is the intention of the persons named in the enclosed form 
of proxy to vote said proxy in accordance with their judgment on such matters. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


As at May 13, 1982, the Corporation has outstanding 2,325,001 Class A 
Voting Shares and 3,487,500 Class B Non-Voting Shares. Only the Corporation's Class A 
Shares are entitled to vote at the Meeting. Each share is without nominal or par value 
and is entitled to one vote. 


All holders of Class A Shares of record at the date of the Meeting who 
either personally attend the Meeting or who have properly completed and delivered 
proxies in accordance with the requirements set out above shall be entitled to vote or to 
have their Class A Shares voted at the Meeting or any adjournment thereof. 


As of May 13, 1982, Mr. S.R. Horne, R.R. #2, Caledon, Ontario, owns 
1,162,501 Class A Shares and Minorco Canada Limited ("Mincan"), P.O. Box 28, Toronto- 
Dominion Centre, Toronto, Ontario, M5K 1B8, owns 588,975 Class A Shares, 
representing approximately 50% and 25%, respectively, of the total issued and 
outstanding Class A Shares. In addition to the Class A Voting Shares, Mincan owns 
1,266,925 Class B Non-Voting Shares representing approximately 36% of the total issued 
and outstanding Class B Shares. Pursuant to the reorganization of the Corporation 
approved by the shareholders on June 30, 1981, Mr. Horne was granted warrants, 
expiring July 1, 1986, to purchase 581,250 Class A or Class B shares at $1.86 per share. 
(The price under these warrants was originally stated at $1.755 per share in the 
Information Circular dated June 4, 1981, but was increased to $1.86 per share at the 
request of The Toronto Stock Exchange.) The warrants were issued to Mr. Horne 
together with 1,162,501 Class A Shares in exchange for a portfolio of securities valued 
at $2,040,500. The price range on The Toronto Stock Exchange for the Corporation's 
shares during the 30-day period preceding June 30, 1981, was $2.07 to $1.75. 


To the knowledge of the Corporation, no other person owns or controls more 
than 10% of the Corporation's outstanding shares. 


INFORMATION RESPECTING THE DECREASE IN THE NUMBER OF DIRECTORS 


The Board of Directors deems it to be desirable to decrease the number of 
Directors from 9 to 8 and on May 13, 1982, enacted Special By-law No. | to such effect. 
To be valid and acted upon, Special By-law No. 1, the text of which is contained in 
Exhibit A, must be sanctioned by at least two-thirds of the votes cast at the meeting. 
The Board of Directors recommends that the shareholders vote for the sanction of 
Special By-law No. 1, and it is intention of the persons named in the enclosed form of 
proxy to so vote (unless instructed otherwise). 


INFORMATION RESPECTING ELECTION OF DIRECTORS 


It is the intention of the persons named in the enclosed form of proxy to 
vote such proxy in favour of the election to the Board of Directors of the nominees of 
management listed in the following table (in the event that authority is not withheld) 
for terms to expire at the 1983 Annual Meeting of Shareholders. If Special By-law No. 
1, decreasing the number of Directors to be elected annually from 9 to 8, is sanctioned 
by shareholders, 8 Directors will be elected for the ensuing year. 


All of the nominees are now members of the Board of Dire 
standing for re-election. Messrs. R.M. Hogarth, S.R. Horne, G.W. ouneees na i S. 
Palmer were appointed on June 30, 1981, to replace Messrs. E.P. Gush, J.B. Howkins, 
C.K. Taylor and R.V. Tomkins who resigned. Mr. J.A. Grant, a former Director of the 
Corporation, passed away on March 20, 1982, after having served the Corporation as a 
Director from January 16, 1946, as President from 1946 to 1975, and subsequently as 
Honorary Chairman, a position he held at the time of his death. f 


Should any nominee become unable to accept nomination for election, the 
persons named in the enclosed form of proxy will vote for the election of such other 
person to the office of Director as the management may recommend in place of such 
nominee. 


The table below shows as of May 13, 1982, (1) the name of each of the 
nominees; (2) the principal occupation or employment of each nominee and in the case 
of those Directors appointed since the last annual meeting the principal occupation or 
employment for the preceding five years; (3) all other major positions and offices held 
by each of the nominees with the Corporation; (4) the period during which each of the 
nominees has served as a Director; and (5) the approximate number of shares of the 
Corporation that each nominee beneficially owns or controls directly or indirectly. 


Shares Beneficially 
Director Owned or Controlled 


Name, Principal Occupation and Other Major Positions Since Class A Class B 
Pic Wis LI GUI oe cercswecs sgansssaseaescecseesecssdescsacessssassentessonssistee 1973 - - 


Vice-President of Minorco Canada Limited 
(investment company). 


FLW. HeWitt.....esccreerrcessrrccsesrsecsseseeesreeesrerees steeeseeceeeees 1946 12,600 37,800 
Chairman, Hewittdale Productions Limited. 


ROP A rE ce rcecttrectecsrecrcteccsntcel Mecdtare dodiersevasterns sitive 1981 27,175 7) 
Broker, Cassels Blaikie & Co. Limited 
(investment company) for more than five years. 


SiR POmMCsecctccccceccussossccsescccesscsossssscesseccscetesseSoncweceesuse 198] 1,162, 501 = 
Vice-President - Investments of Hudson Bay 
Mining and Smelting Co., Limited since January, 
1979, and prior thereto he was Investment 
Manager thereof; also President of the 
Corporation since June 30, 1981. 

CaWee OUBMURCK cccscctscscssesreoesctccesesersttostsrdccubestoctscateuse 1981] 6,250 18,750 

Chairman of the Board of Commercial Oil & Gas 

Ltd. (oil and gas company) since January, 1981, 

and President thereof from June, 1978 to 

January, 1981; prior thereto he was President of 

Triarch Resources Capital Corporation Ltd. 

(resource company). 


P.H. Page..ccccsssscccsrsvsccecsnsccsccceenseccenannsscessceccerencceesnces 1974 250 750 


Treasurer, Minorco Canada Limited (investment 
company); also Treasurer of the Corporation. 


J.S. Palmer, Q.C. .cccsssscccceecescceeanccceccvecsscesecsceceesccesaes 1981 229 57,575 
Partner, Burnet, Duckworth & Palmer (barristers 
and solicitors) for more than five years. 

S.H. Robinson, Q.C....sccccrcccccccrsccersscccsssvcccvscccscsvscersoes 1952 1,750 5,250 


Partner, Holden, Murdoch & Finlay (barristers 
and solicitors). 


The Corporation does not have an Executive Committee of the Board. The 
Corporation has an Audit Committee and the members of such Committee are Messrs. 
A.M. Doull, R.M. Hogarth and S.R. Horne. 


INFORMATION RESPECTING REMUNERATION 
OF DIRECTORS AND OFFICERS 


The only remuneration paid by the Corporation during the year 1981 to any 
of the Directors or Officers of the Corporation was $20,800, comprised of $10,000 paid 
to one Director as an honorarium, $9,000 paid to the President as salary from October 
1, 1981, and $1,800 paid to Directors. Each of the Directors receives $300 per meeting 
attended and each member of the Audit Committee receives $300 per meeting 
attended. The Directors and Officers in their capacities as such are not entitled to any 
pension or retirement benefits. 


INFORMATION RESPECTING TRANSACTIONS WITH INSIDERS 


The Corporation entered into an agreement dated June 29, 1972, with 
Mincan under which the Corporation acquired a 5% interest in current and future 
exploration programmes under a joint prospecting agreement between Mincan and 
Hudson Bay Mining and Smelting Co., Limited. In 1978, the Corporation reduced its 
participation in the joint exploration programs, and maintained its 5% interest in 
selected programs only. 


During the year 1981, the Corporation paid $32,554 to cover its 5% share of 
the costs of selected joint prospecting programs. 


INFORMATION RESPECTING APPOINTMENT OF AUDITORS 


At the Meeting, action will be taken to appoint the firm of Deloitte Haskins 
& Sells of Toronto, as Auditors to serve until the 1983 Annual Meeting of Shareholders 
at a remuneration to be fixed by the Directors. Representatives of that firm are 
expected to be present at the Meeting with the opportunity to make a statement if they 
desire to do so and to be available to respond to appropriate questions. 


The Board of Directors recommends that the shareholders vote in favour of 
such appointment, and it is the intention of the persons named in the enclosed form of 
proxy to so vote (in the event that authority is not withheld). 


S. Kozel 
Secretary 


May 13, 1982 


Exhibit A 


TOMBILL MINES LIMITED 


Special By-Law No. | 


being a By-Law providing for the decrease 


in the number of Directors and establishing a quorum 


BE IT ENACTED, AND IT IS HEREBY ENACTED, AS A 
SPECIAL BY-LAW OF TOMBILL MINES LIMITED THAT: 


Le The number of Directors of the Corporation be and 
the same is hereby decreased from nine to eight so that the 
Board of Directors of the Corporation shall hereafter be 
composed of eight Directors. 


ies Four Directors shall constitute a quorum for the 
transaction of business at all meetings of the Board of 
Directors. 


3. All prior by-laws, resolutions and proceedings of the 
Corporation inconsistent herewith are hereby amended, 
modified and revised in order to give effect to this Special 
By-law. 


TOMBILL MINES LIMITED 


(Incorporated under the laws of the Province of Ontario) 


Directors 

A.M. Doull 

F.W. Hewitt 
R.M. Hogarth 
S.R. Horne 

G.W. Oughtred 
P.H. Page 

J.S. Palmer, Q.C. 


S.H. Robinson, Q.C. 


Officers: 

S.R. Horne President 

R. Davies Vice-President 

Shirley Kozel Secretary 

P.H. Page Treasurer 

M.J. Tulloch Assistant Treasurer 

Head Office: P.O. Box 28, Toronto-Dominion Centre, 
Toronto, Ontario M5K IB8 

Transfer Agent Crown Trust Company, P.O. Box 38, | First 


and Registrar: Canadian Place, Toronto, Ontario M5X 1G4 


Auditors: Deloitte Haskins & Sells, Toronto, Ontario 


Counsel: Holden, Murdoch & Finlay, Toronto, Ontario 
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Report of the President 
To The Shareholders: 


_ In 1981, a number of major changes took place in the 
Cor poration. Its holdings of Hudson Bay Sinise Phar ec ana eer aed 
Minerals were disposed of at a substantial profit. As a result of the shareholders' 
meeting held on June 30, 1981, the common stock of the Corporation was reclassified 
into voting and non-voting shares and additional shares were issued for a portfolio of 
investments. 


Since I became President of your Corporation, a reassessment of its future 
course has been undertaken. During 1981, opportunities for investing in natural 
resource endeavours were considered but these opportunities were rejected because it 
appeared that investment in a portfolio of natural resource stocks (particularly oil 
stocks) represented a much more attractive investment opportunity than direct 
participation in these ventures. As a result, a portfolio of natural resource stocks was 
acquired. The liquid value of your Corporation (cash plus marketable securities) 
declined in value between June 30, 1981, and December 31, 1981, by approximately 4¢ 
per share from $1.63 per share to $1.59 per share. 


Much of the planning that took place in 1981 did not result in action until 
the current year and I would like to bring you up-to-date on some of the more current 
developments. 


A diamond drilling program was undertaken during the Ist quarter of the 
year on the properties of your Corporation. This resulted in the discovery of anew zone 
of gold mineralization. The results of this program are currently being assessed. 


A rights issue was undertaken by Craskie Mines, Limited to place this 
company in a viable financial position. As a result of your Corporation underwriting the 
rights issue its equity interest in Craskie Mines, Limited increased from 82.5% to 89.2% 
of the issued common stock of that company. Craskie is assessing the possibilities of an 
open pit mining operation to produce ore to be milled at a custom milling operation 
which has recently become available in the area. At the current price of gold this type 
of operation appears to be only marginal. It is intended that further work will be done 
to attempt to improve the efficiency of the proposed operation and to be prepared for a 
start up if the price of gold improves. 


Your Corporation has recently participated in the drilling of a natural gas 
well and the venture appears to have been successful. Due to the agreement with the 
operator of the well, no information on this project can currently be released. 


As you will note from the financial statements, your Corporation is ina 
strong financial position. The Canadian economy has deteriorated substantially and I 
believe that as a result of this deterioration, opportunities for attractive investment, 
primarily in the natural resource area are becoming available. Hopefully, in 1982, your 
Cor poration will be able to take advantage of some of the opportunities. 


S.R. Horne 


May 13, 1982 
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Deloitte 
Haskins-Sells 


Chartered Accountants Suite 5900 


P.O. Box 159 

First Canadian Place 
Toronto, Ontario M5X 1H4 
(416) 863-1315 

Telex: 065-24000 


To the Shareholders of 
Tombill Mines Limited: 


We have examined the consolidated balance sheet of Tombill Mines 
Limited as at December 31, 1981 and the consolidated statements of 
income, retained earnings and changes in financial position for the 
year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such 
tests and other procedures as we considered necessary in the 
circumstances. 


In our opinion, these consolidated financial statements present 
fairly the financial position of the Company as at December 31, 1981 
and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally 
accepted accounting principles applied, except for the change in 
method of accounting for deferred exploration expenditures and the 
retroactive change in method of accounting for the investment in the 
subsidiary company as explained in Note 2 to the financial 
statements, on a basis consistent with that of the preceding year. 


Piss Ge bee A 


Auditors 


February 12, 1982 
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TOMBILL MINES LIMITED 


(Incorporated under the Laws of the Province of Ontario) 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1981 


ASSETS 


CURRENT ASSETS: 
Mala HEAT CMede DOS tt 6.614 <3.5,/a/ei'a : o0) 0) ava'wi neh cake ei oiel os ord Bake 
SNOrt, tETM NOLES ‘sciwewssccces cs 
RECEIVaADLOS /c os vis s tereelate cs par 


Total current assets ...<s<.s 
INVESTMENTS (Note a eget. eg ew. eoeeseee ee0eee 


MINING TPROPERT LES i= -QEMCOSE sier.icdersleletareversieteleteretelers 


1981 


$ 2118975 


3,845,960 
1 


008,046 
5,065,281 
5,945,097 


1,19) 3262 


902,799 


$13,104,439 


LIABILITIES AND SHAREHOLDERS' EQUITY 


CURRENT LIABILITIES - accounts payable and accrued 
CHAT SCS... ses c'sle s cle's's oot Sono AOD aS erarereiniene 


SHAREHOLDERS' EQUITY: 
Sharemeapi tall’ CNoter 45)! Sic iste terete’ 's'e's ssl eats Tate's 
Retained earnings ....... a eleietaleravetetesaaiere aot 


Total shareholders' equity... 


OMA erelchevenetsiolercleleioisle 


Approved by the Board: 


STEERS Ne 
seve AVL assess Dvesto 


See accompanying notes to the financial statements. 


$1,038,632 


5,872,000 
6,193,807 


125,065,807 


$13,104,439 


1980 


$ 568,903 


11,063 


579,966 
1,432,290 
1,191,262 


850,683 


$4,054, 201 


$ 8,317 


3,831,500 
214,384 


4,045, 884 


$4,054, 201 
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TOMBILL MINES LIMITED 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1981 (Note 2) 


1981 
INCOME: 
Dividends eoneeoeeeeeeoeeeeeoeeeeeeeveeeeeeeeveeaese ¢$ 166,726 
Interest eoeoeeeeeveeeoeoeeeeee eee eee eeeeeeeenceee eee 693,196 
LOtal er HnCOME sso acne eae 859,922 
EXPENSES: 
Exploration eeoeeoeeeeeeeevoeeeeeeeeeseevoeeeesee ee @ 11,183 
Admrnpestration and general 15.6.5 0s « vies «ees 139,854 
TOCARRERPCHSEG seit alec crea cee L037. 
INCOME LESS EXPENSES eeeoeeeeeseeeeeseseeeeeeeeeoeee ee 708,885 
GAIN ON REALIZATION OF INVESTMENTS ...ccccceces eet 08S 
5,985,968 
PROVISTONEPOR@ TAXES “(Note 5) sce 6 cccee ee desis 942,872 
TNCOME BEFORE EXTRAORDINARY DIEM ccsccececenecs 5,043,096 
TAX REDUCTION ON APPLICATION OF PRIOR YEARS' 

EXPLORATION EXPENDITURES eeeoeeeeese0eeseeeeeeee e868 @ 936,327 
NET INCOME e@eeoeoeeveeoeeveeveeeeeeveesneeeeeeeeeoeeoeee eee eee @ $5,979,423 
INCOME PER SHARE (Note 7): 

Before extraordinary ie s.....sss. ccc. ste $0.96 

APEer EXtCraordinary LEM «00.011 45s sic ves elses $1.14 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1981 (Note 2) 


RETAINED EARNINGS AT BEGINNING OF THE YEAR..... $ 214,384 


NET TINGOME Sc. 2 ccc 0016 0000 6.0.0 00 00.00 0 010 0 0018/0101 616 0 66 5,979,423 


RETAINED EARNINGS AT END OF THE YEAR ..--eeeeos $6,193, 807 


See accompanying notes to the financial statements. 
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TOMBILL MINES LIMITED 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
INGE IN” 2 INANCLAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1981 (Note 2) 


£934 1980 


WORKING CAPITAL PROVIDED: 


Income before extraordinary item... ..ssse.serssse-. $5,043,096 $483,185 
Adjust for: 


Gain on realization of investments ...cccccecccecs C53277,083) (27,729) 
Provision for taxes eliminated by application 
of prior years' exploration expenditures....... 936,327 = 
Provided from operations ........ 702,340 455,456 
PVE SMO SmTe AL SOU wc is cia cis Giese e St e's kere core eee 7,206,716 313,196 
Share Caples le US SUCG. cysers tas 5) oeccce o eve. o sieves w ase eo sis eset 2,040,500 = 
Oita vetavensvenereNotena tele veucie eiarevoutucuersccmemeie 9,949,556 768,652 
WORKING CAPITAL APPLIED: 
Investments purchased < st. sv, o 0s ess 01s) © se ew ore sleisiv aise o 6,442,440 ~ 
Net exploration expenditures deferred... ..sccesccees 52,116 24,721 
Moi@alcsteneretetavevercretelein eveleucrs. ooaistenereroetave 6,494, 556 24,721 
INCREASE UN WORKING CAPITA . sists ecto s ccs eves eee ce sees 3,455,000 743,931 


WORKING CAPITAL (DEFICIENCY) AT BEGINNING OF THE YEAR 571, 649 CL7 25282) 


WORKING CAPITAL AT END OF THE YEAR... .ceccsoscccveces $4,026,649 $571,649 


See accompanying notes to the financial statements. 
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TOMBILL MINES LIMITED 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1981 


SIGNIFICANT ACCOUNTING POLICIES: 
Principles of consolidation 


The accounts of the Company are consolidated with those of its 82.5%-owned 
subsidiary, Craskie Mines, Limited. 


Deferred exploration expenditures 


Prior to 1981, all exploration, development and other expenditures, less 
income received, were deferred until such time as a mineral property 
became commercially exploitable; such net expenditures aggregating 
$850,683 at December 31, 1980 have been allocated to the Company's active 
projects and are included in the balance of deferred exploration 
expenditures at December 31, 1981. 


Effective 1981, exploration expenditures are deferred on a project by 
project basis. 


In the event that a project is abandoned the applicable expenditures are 
charged to income. 


Translation of foreign currency amounts 


Foreign currency amounts have been translated to Canadian dollars as 
follows: 


Investments - at the rates of exchange prevailing at the dates of purchase. 


Income - at the rates of exchange prevailing at the dates of settlement. 


Market value of quoted investments 


Market value of quoted investments is based on closing bid prices. 
CHANGES IN ACCOUNTING PRINCIPLES: 


In prior years, it was the Company's policy to defer its exploration, 
development and other expenditures, less income received, until such time 
as a mineral property became commercially exploitable. Effective 
January 1, 1981, the Company has adopted the policy of deferring only 
exploration and development expenditures incurred on projects in which 
there is a continuing interest. All other costs and expenses are charged 
to income for the year; costs incurred with respect to abandoned projects 
are also charged to income. Although the Company did not report the 
results of its operations in a statement of income prior to 1981, for 
purposes of comparison, figures for 1980 have been presented in the 
statements of income and of changes in financial position, as though the 
new policy had been adopted in that year. 
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TOMBILL MINES LIMITED 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
anes S0 THE CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1981 


The Company did not consolidate the accounts of its 82.5%-owned 
subsidiary, Craskie Mines, Limited ("Craskie"), as the cost of this 
investment was not material and represented its share of the deferred 
exploration, development and other expenditures of Craskie and, 
consequently did not affect income or retained earnings; in addition, 
Craskie was not active and its only asset was its deferred expenditures in 
respect of its mineral claims. In order to finance a new exploration 
programme Craskie raised $126,945 through a rights issue to its Canadian 
shareholders early in 1982. As a result Craskie became 89.2%-owned by the 
Company. In view of this new activity in Craskie, its accounts are now 
consolidated, on a retroactive basis, with those of the Company. 


INVESTMENTS: 


Investments are stated at cost and comprise the following: 


1981 1980 
Book Market Book Market 
Value Value Value Value 
Quoted: 
Hudson Bay Mining and 
Smelting Co., Limited..... $ - $ ~ $ 299,436 $5,639,250 
Other: 


Canadivati SCOCKS. « v4.50 10.0 S653 799 35.210,670 172,853 3105265 
United States stocks ..... 14842,903. 592,070 = = 


5,496,696 $4, 808, 966 412,289 $5,949,515 


Unquoted: 
Francana Minerals Ltd. .... = 1,020,000 
Other - Canadian stocks ... 448,401 1 
448,401 1,020,001 
Totals investments: <casencsssses $9,949,097 $1,432,290 


In May 1981, the Company sold its investment in Hudson Bay Mining and 
Smelting Co., Limited to realize $4,626,225 for a gain of $4, 326, 789. 

This sale was reported to shareholders at the general meeting held on 
June 30, 1981, at which time approval was given for the sale of the 
investment in Francana Minerals Ltd. for proceeds of $1,900,000 and a gain 


of $880,000. 
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TOMBILL MINES LIMITED 
————— 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1981 


SHARE CAPITAL: 


Share capital comprises the following: 
Authorized: 
350,000 common shares without par value 
5,000,000 Class A voting shares without par value convertible 
on a one-for-one basis into Class B shares 
10,000,000 Class B non-voting shares without par value 


1981 1980 
Issued and fully paid: 
nil (1980 - 4,650,000) common shares $ = $3,831,500 
2,325,001 Class A shares 2,998,375 = 
3,487,500 Class B shares 2,873,625 - 


$5,872,000 $3,831,500 


The shareholders, in general meeting held on June 30, 1981, approved a 
plan of reorganization consisting, inter alia, of the following steps: 


(a) The alteration of the share capital of the Company by consolidating 
its existing issued common shares on a one-for-four basis and by 
reclassifying and subdividing each issued and outstanding consolidated 
common share into one Class A voting share and three Class B 
non-voting shares; and 


(b) The issue of 1,162,501 Class A shares and warrants of the Company for 
a portfolio of securities valued at $2,040,500, which was a price 
based on a valuation of the assets of the Company. The warrants 
expire July 1, 1986 and entitle the holder to acquire an additional 
581,250 Class A or Class B shares at $1.86 per share . 


INCOME TAXES: 


Accumulated exploration expenditures of approximately $1,322,000 are 
available for application against taxable income of future years. Income 
tax reductions with respect to these expenditures will be recorded at time 
of realization. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS: 
The aggregate remuneration of directors and senior officers, as defined 


in The Business Corporations Act, Ontario, amounted to $20,800 for 1981 
(1980 - $10,000). 


Page 4 


TOMBILL MINES LIMITED 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1981 


INCOME PER SHARE: 


Income per share for 1981 is calculated on the weighted average number of 
shares outstanding. The exercise of the options referred to in Note 4(b), 
assuming an imputed rate of return equivalent to average demand interest 
rates, would increase income after taxes by approximately $50,000 and 
would decrease income per share by $0.04 both before and after 
extraordinary item. 


RELATED PARTY TRANSACTIONS: 


Minorco Canada Limited ("Mincan") owns 31.9% of the total issued share 
capital of the Company (25.3% of the Class 'A' voting shares) and owns 
43.8% of Hudson Bay Mining and Smelting Co., Limited ("HBM&S"). HBM&S and 
associated companies provide the Company with administrative services at 
cost (1981 - $54,974; 1980 - $26,891) and accept deposits or make loans at 
relevant market rates. In addition, the Company participates with certain 
of the Mincan and HBM&S companies in exploration projects on a cost basis 
(1981 - $32,554; 1980 - $31,720). 
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